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By Georze Lardner Jr. and Patrick E. Tyler l

Washington Post Stall Writers

Sen. Barty Goldwater, chairman of the -
Senate Intelligence. Committee, said-.last.| ™

night that CIA Director. William J. Casey-|
should resizn because Max Hugel, his former !
‘clandestine service chief, was unqualified for
the job and was forced to quxt because ofa.
financial scandal. .. . regon pae]
(,oxdwater spe’z.-rmg at a hastxly cal!ed
niews conterence in the Capltnl severely crit-
”w{ Casey’s judgment in the appointment. }
of Hugel, a.former campaign aide, as the [
CI\’s deouty director of operations, one of .
the most sensitive jobs in the government.
“That he appointed an merpenenced man |
to be in effect the nation’s top spy was bad.

" enough,” the Arizona Republican said. “I,

must say that as a person with a long in-}
volvement with intelligence matters that it
was a very bad mistake and I mizht even q'ay‘

dangernus hecause he is the man m charee of |-

dande‘stme activities.” SREE
“That in itself constitutes the worst thmg ‘
Casey has done,” Goldwater said. :
Goldwater called the news conference to
deny a CBS News report that he had pri-
vately told Casey that it would be bhest for
him to step down. But before it was over,.
Goldwater acknowledged repeatedly that he

-personally thought the Hugel appointment’’

_suﬁ“ cient cause “for either Mr. Casey to de~

" cide to retire or for the presulent to ask him: J

Ctoretive” . ..

i waler ‘Cﬁmg

CIA’s Casey

THE WASHINGTON POST
24 July 1981

Tugel

d

~-aheu%

-

|5
FE
§

STAT

While Goldwater repeatedly said that ...

. decision on Casey is for-the president to
make, his criticisms of Casey last night were

a serious erosion of the CIA director’s sup-
“port on Cap1tol Hill where he had spent the
afternoon in private wsxts to senators trymg
to shore up his pesition. -7 -

‘Hugel, whose - lack of e‘(perrence Was

: roundly _cntxmzed by intelligence profession-
"als when Casey appointed him, resigned last
-~ week hours after the: publicatxon of charges

_of two former stockbrokers who accused

“Hugel of conspiring with them to improperly
booet the stock of Hugel’s firm, Brother In-

.| ternational Corp. The stockbrokers, Thomas

R."McNell and his brother, - Samuel ' F.

MeNell, alleged that Hugel:secretly sup-

ported their efforts to illegally boost trading
in Brother’s stock by leaking them confiden-
“tial insider information.

Despite these views, Goldwater said he
saw no sign that President Reagan shared
them. “Til wai_l: till ‘ne asks me,” he said. -,
“~Aside  from the Hugel episode, Casey’s

" growing difficulties on the Hill stem from. his:

own business ventures, such as his role in

Multiponics, the large-scale farming opera: |
tion’ that went bankrupt in ‘1971 and has.
been the sulbject of two adverse court rulinas !

in tha last year.
Both of those rulings have portrayed ’v’[ul

tiponics officers and dxrectors, Casey among

them, as deceptive and self-serving |

Goldwater also made these points:

o The committee is investigating some ap-.
Tparenit “incondistencies” and discrepancies in |

Caseys vartous accounts of his involvement
in a New Orleans avrxbusxms txrm Multx-
ponics, Inc.

“I believe he’s made rhe statement that he:
lost $150,000.. We have been told he- made'

over $750,000,” Goldwater said.

o Committee investigators - assigned.’ last’

week to- delve mto Casey’s activities- have
“gome suspicion”
records but Goldwater refused to elaborate

" » The Senate panel interids to carry “the
investigation as far as it can, but may have |
to turn it over to the attorney general and

perhaps the FBIx - “owe = v 5 sy
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that there are 'mssmg‘

‘husinessmen who drove the compa- -
ny into debt and misled investors in
a $3.5 millien fund-raising effort.
Goldwater said it appeared from
“information that sort of dribbled -
through” to committee investigators |
thus far “that the. statements he -
[Casey] made to us [about Multi--
ponics] were not complete.”. - .
In a related matter, the list of
legal clients ‘that Casey submitted
under the Ethics in Government Act
-at the time of his CIA appomtment
may also have been incomplete. -
\ In one instance, Casey repre-

sented a New Jersey waste drsposal -
firm with alleged ties to organized -.
crime several years ago in an unsuc- . !
“cessful effort to head off SEC action

- Wells..

‘not “disclose that he had a client re- -

"hinges; according to Office of Bthics

_ the representing the company during;

.other Rogers. & ‘Wells lawyers de~

“nearly $4 million in- company funds
for personal use. - .. y

~company, * we re cleaning ocurselves
up.
“ show dog to come in and clear 1t all
. up,” Sullivan sald =
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lawyers on the firm’s behalf in 1977
while he was affiliated with the New
York- ba.sed’ law . ﬁrm of Rogers &-

When Cese}} was nommated to herﬂ
CIA director earlier this year, he did -

lationship .« with " the . firm, even-
though a * confidential’ Rogers &:
Wells memorandum: indicates- that
the law firm~was still reprenentmg
SCA Services in August, 1980.. " -

Casey’s reqmrement for diselosure-,

chief J. Jackson Walter, on whether :
Casey was still personally involved in |

the past twoyears and whether hls,

services accounted for $5,000 . or

more in legal fees he recened in ex--»

ther of those years.
-Casey was not avarlable fot com

ment H

" Details about Casey 3 mvolvement“

_with the waste disposal firm, several |

of whose officers . have been con- E
victed on criminal charges for alleg- !
edly looting the firm’s assets, were é
provided by Peter M. Sulhvan, a for- |
mer staff lawyer-at the SEC. Al-
-though now minority counsel to the |
Senate Select Committee on Intel-
ligence, Sullivan was speakmg as a
former SEC official. - i
" -“Ag T recall it, they made a I:4
pitch for us not to sue” said Sul-
livair, who supervised the investifa-] -
tlon of SCA Services. He said Casey]

“came in out of the blue” to back up |.

fending SCA against allegations that]
some of ‘its ofﬁcers ‘had diverted

Casey argued that “ ‘we’re a good

. He was supposed to be the]
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